STATE OF ARIZONA

Janice K. BREWER Exrcutive OFrrFICE

(GOVERNOR

May 11,2010

The Honorable Ken Bennett
Secretary of State

1700 W. Washington
Phoenix, Arizona 85007

Re: House Bill 2240 (recovery audits; public funds)

Dear Secretary Bennett,

Today I vetoed House Bill 2240. This bill would have required the Auditor General to
contract with consultants to conduct a recovery audit of payments made by state agencies to
vendors over the past three fiscal years.

This bill was introduced to recover overpayments to vendors and to recommend
improved state agency accounting operations. I support eliminating wasteful spending and
increasing efficiencies in state government; however, this bill would result in the delegation of
Executive authority to the Legislature. It is the Executive’s responsibility to ensure that
payments are made properly and the Arizona Department of Administration (ADOA) is already
charged with that responsibility. In fact, the ADOA General Accounting Office initiated a
similar cost recover audit with a private vendor in FY 2008. Moreover, ADOA is well underway
with other transparency initiatives, including the launching of a new searchable state website
detailing all state expenditures and revenues.

I commend the sponsor of the bill for his desire to ensure that state monies are spent
appropriately and accurately. In order to alleviate any concerns over state expenditures, I have

directed ADOA to issue a Request for Proposal to have a audit recovery contract in place by
October 1, 2010,

anice K. Br
Governor

ce: The Honorable Kirk Adams
The Honorable Robert Burns
The Honorable Andy Tobin

1700 WEsT WASHINGTON STREET, PHOENIX, ARIZONA B5007
602-542-4331 ¢ FAx Go2-542-7G02




Senate Engrossed House Bill

State of Arizona

House of Representatives
Forty-ninth Legislature
Second Regular Session
2010

HOUSE BILL 2240

AN ACT

AMENDING TITLE 35, CHAPTER 2, ARIZONA REVISED STATUTES, BY ADDING ARTICLE 4;
RELATING TO HANDLING OF PUBLIC FUNDS.

(TEXT OF BILL BEGINS ON NEXT PAGE)




